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STATE  OF  TEXAS  '^^x-*-**^  Submitter:  SIMPLIFILE  6  Pages 

§        Suzanne  HendersorKNOW  BY  ALL  MEN  THESE  PRESENTS: 
COUNTY  OF  TARRANT  § 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY  REMOVE  OR  STRTKP  amv 
~°LL0WING  INFORMATION  FROM  THIS  INSTRUMENT  BEFOR£  IT  IS  FILED  FOR^^C^RT^^  TTO^lJBLir 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

«EffMtiJi1D^^ShURF^USE  °Jh  AN?  GAS  LEASE  <"Lease">  is  made  as  of  the  20*  day  of  March,  2008  (the 
< nnfi  6  J  by  and  betWeen  Edwards'  Carl  Etux  Linda  E,  Lessor,"  whether  one  or  more)  whose  address  is 
10?n.??-ntS  Z*™*'  ArMn9ton  Tx  76014  and  Paloma  Bamett-  LLC  ("Lessee,"  whether  one  or^TXiradSi 
Lease  as  the  ^  H°U8ton'  TX  77°°2"  LeSSOr  and  Le*See  are  retimes  co".^^^ 


Lthf^In *  '  l"ConSldeMt,0n  0f  a  cash  bonus  in  hand  Paid  bV  Lessee- the  r°ya'^s  herein  provided 

and  the  covenante,  agreements  and  obligations  of  Lessee  herein  contained,  and  subject  to  the  conditions  and 
im.tatons  heremafter  set  forth,  hereby  leases  and  lets,  exclusively  unto  Lessee  for  the  purpose  of  exXing  drilNng 
for,  producmg,  and  marketing  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  as  followTto  wit 


dSr*  ^Ar.?^rS'T80^kn^aTSBIk  16  Lot  11'  o^eStoneridge  Addition,  Second  Installment,  an 

addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  out  of  the  J.  Coombs  Survey  Abstract  Number  316  TarrW 
County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  anyripaS 


(and  referred  to  here.n  as  Said  Land,"  the  "Property,"  or  the  "Leased  Premises").  The  Leased  Premises  shall  include 
all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessees  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less 


2.  Term.  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the  date  hereof  (the  "pnmary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 


3.  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease,  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by 
a  recordable  instrument 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 
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pooled  therewith.  In  no  event  shall  Lesso l^  apZ  SL  ^L^f  ^      leaSed  premises  or  land* 
the  parties  that  the  provisions  of  this  s<S or!?re to  b ^S^t^^^T^  "  iS  thS  intent  0f 
surplusage"  under  the  principles  set  forth  in  m^B^S^^^sV^T^S^  " 

«1hot)'nof  r  o!:^  or  other  en««y  that  owns  more  man  ten 

outstanding  voting  interest;  or  (!)  a  cor™n  io  n,  v|n,u°e  J^^TST  "I?*  ^H- T  (10%> of  *• 

more  than  ten  percent  (10%)  o  the  outstanding  votina  interest TSh  °I  *er  entlty »*«*.  together  with  Lessee 
venture  partnership  or  other  entity  is  owned  »  ^Mit^^S^^^  ^P^0"'  j°int 

ot^nHSyO^O^a^ 

'.oL^h'o, S^tt^a,"^  a  pipelin^  «r of  proceeds  of  produc,ion  for 

wh,ch  w,ll  measure  the  gas  for  calculating  the  payment  made  by  the  purchase?*  gas  prXction  9 

Lh^^T"Y  '•!,!' the  endff  the  primary  term  or  anV ,ime  thereafter  one  or  more  wells  on  the  leased  premises  or 
li  areoaPable °f  Pr0dUCin9  0H °r 9aS or other prices covered  hereby  InK^ZTbS 
Si  S  are  Je'.thtr  Shut"n  or  Potion  therefrom  is  not  being  sold  by  Lessee  such TweH  or  we  s  shal 
neverthe  ess  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Uase  A  wSat  has 
been  dr,  led  but  not  fraced  shall  be  deemed  incapable  of  producing  in  paying  quantities  If  for  a  period I  of  rtXram 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by Lessee Tw,  lS*2 
pay  shut-in  roya  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  betoe  ihe  end  o^ld  90 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  wh  e  the  weK  or  w^  s  are 

mat;i°<lHPh0dUC,IOVherefrT  iS:°'  ^  sold  by  Lessee;  Pravided'  however'  thatV?hls  Lease  sSto 

ZnTnZ^l ^         °r  ?  f  °dUC,IOn  iS  being  sold  by  Lessee  from  another  we"  °r  *ells  on  the  leased  pTemisVs  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following Tceiatton  o 

fha,  °r  P0*^  Notwiths,andi'19  anVthi"9  t°  the  contrary  herein,  it  is  Sxp^SStS^ 

lfl?^n  ^Pira,'°n  °Mhe  Pnmary  term'  Lessee  sha"  not  have  right  to  continue  this  Lease  in  force  by  payment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  payment 

Jr.  ^S?TV  A'l  ShUKin^r  °ther  r?yalty  Pavrnents  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
nf  TJ.;  *  SUf  hi  address  of  to  Lesso's  credit  at  such  depository  institution  as  Lessor  may  provide  written  noticl 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

hoiffolT^13 1  D'm?  °bliaations  ,lf  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
n»lLTn(?  ^  Prem,SeS  °r  landS  15001601  therewith'  or  if  a"  Production  (whether  or  not  in  paying  quantities^ 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  o 

neteSes llZTT^ 'm  the  eVent  thiS  LeaSe  is  not  ottlerwise  maintained ?  forceTsha 
Z  nr  tofoH,^  k°  ^  "  L6SSee.  e?mmm^  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
Sh™h  1  .  Moo1°bta'nln!  °r  rest0m9  Produc,ion  O"  the  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  020  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter  This  Lease  i not 
r™Sh,  bei"a  mamtamed  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  otter  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  Is  anyone  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecu^ve  davs 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered I  hereby,  ?s  tong  he^reaftlr 

Z  rlnir  r"  °h  '"■  Pay'ng  qUantitieS  fr0m  the  Leased  Premises  or  lands  P°°led  'herewith.  After  completion  of  a 
well  capable  of  producing  ,n  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  unde  £e  same  or  slmTar 

"theT^P  (8)to  deV!'°PHthe  L?a?ed  Premises  as  10  forma«°ns  «hen  capable  of  produdng  in  paytg  quantffieT  on 
Prem!sf  or lands  P°o|ed  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  drafnage 

an adrSn° Zl t  '°Cated  °n  °thSr  'lndS  n0t  P00led  ,herewith-  There  sha"  be  "°  c°vena"t  to  drill  exploratory  weNs  or 
any  additional  wells  except  as  expressly  provided  herein. 

a  Pooling  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interests 
2SZJ!2l«anyt ^  h  "5S  °r  in!freStS'  and  38 10  any  or  a"  substances  covered  by  this  lease,  either  before  or  a~e 

^tr^Tf««iSr°p  UCtl0n'  Whtn?,Ver  LSSSee  deems  il  necessary  or  Pr°Per  10  d0  50  in        to  prudently  develop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  o 
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i^Si^  .his  Lease,  shall  be  included  in  any  unit 

honzontal  completion  shall  not  exceed  eighty  (80)  acres  olut  "*  SUCh  p00lln9  for  an  oil  we»  ^ich  is  not  a 

or  a  gas  well  or  a  horizontal  completio shali  nol  exceed  l  ^rZJ'T'^™'*  of  ten  Percent  (10%)  and 
tolerance  of  ten  percent  (10%).  For  the  mfJ^  ^  ft™  plus  a  maxirnum  a^eage 

meanings  prescribed  by  applicable  law  or  the  annrnnril L 9'  f ,  ms  0,1  we"  and  "9as  well"  shall  have  the 
"oil  weir  means  a  well  with  an  initial  ,  ^ZT^ZTm^0^  °r if  no  defini«°"  is  *°  prescribed 
with  an  initial  gas-oil  ratio  of  100,000  cubic  ^of more  pi -^m  ba~d  o^iT  ^V""  "9aS  we""  means  a  we'' 
normal  producing  conditions  using  standard  lease  seSrator  farm«»a^  on24-h°ur  Production  test  conducted  under 
completion"  means  a  well  in  which  the  hoite^cSS  at^Z^T^  ^  eqUipment  and  "horizonta' 
component  thereof.  In  exercising  its  pooling  riqhteTreund2  I h?„9nnf I  ^  1,16  reservoir  exceeds  the  vertical 
Lessee  shall  file  of  record  a  written  declaration  describing  the  un  and  statlno^t^  ^  ^  °f  firSt  producti°"' 
be  retroactive  to  first  production.  In  the  event  Lessc °s ac  raw i  inn,^9  eneCt,ve  da,e  of  P00lin9  wnich  may 
included.  Production,  drilling  or  reworkinroperafons  an™ht9e  ^  '"eluded  ,n  a  well,  all  of  Lessor's  acreage  shall  be 
treated  as  if  it  were  production,  iM^^^SS^^^^  lncludes  ,he  teased  Poises  shall  be 
which  Lessor's  royalty  is  calculated  shall  be  Z prKn o the  tote?,  nf  nrlPT'SeS'.eXCept  ,hat  the  Production  °" 
by  this  Lease  and  included  in  the  unit  bears  to  trS  n'u^ber'of  Zee"  ac^Sudetnmetnit^  ^ 

rerKtVuIn^^  hereunder,  and  Lessee  shal,  have  the 

before  or  after  commencement  of  production  in  on* 3-  to ^^nforr^Tthl  expansion  °r  contraction  or  both,  either 
permitted  by  the  governmental  authority  having  ItZToZ  confe™  L8^'"9  V?***  pattern  prescribed  °r 
made  by  such  governmental  authority.  In  making  such  a ^'rev  s  on ^T»«l  k  7«Pr°d,UC,'Ve  aCreage  termination 
describing  the  revised  unit  and  stating ,  the  effective date  of ^^eTion  If  th»  ,«c  h  fi'e°f  re°°rd  3  written  Oration 
from  the  unit  by  virtue  of  such  revision  the  proportion  of  untt  o     ^  "T368  are  included  in  °r  eluded 

thereafter  be  adjusted  accordingly  In  the  absencL  o Z Z  .r?ya'"es  are  payable  Sunder  shall 

cessation  thereof,  Lessee  may  terminate  mfunltTv  SLSSSSl  PT°  T?"1'68  from  a  unit'  or  uPon  Permanent 
the  date  of  termination.  PooJg  CSLS^^^^  ,he  «•  a"d  -*» 

ilh^rlnTart,^ 

to  their  respective  heirs,  devisees,  executore  ISisfrator!  T^lZ 9f°nS  of  the  Partles  hereunder  shall  extend 
assign  any  part  of  this  Lease  to  ^%tffiSSThT**  "ST Ver' if  Lesee  is  t0 
give  written  notice  and  a  copy  of  any  assianrnent  to  th^  it  shall 

Lessor's  ownership  shall  have  i the effed i  ofTductan      1m  S'Xty  (60)  dats  of  assi9nment.  No  change  in 

change  in  ownership  -Z  be  bindtng^r Lesse^  unffl  uSS^mSS?  *?  °' LeSSee  hereunder'  and  no 

cerHfied  or  duly  authenticated  copies  of  £ TTo^meX^Za  s^  ZTn      been  ,he  °ri9inal  °r 

of  Ability,  before  or  after  the  assig^^^S  -see 
/eU^errr^Teasearto  ttZ^JSZ?*  *T  *"  l°        de"Ver  t0  Lessor  a  *  - 

expiration  of  any  extension  or  ZL, oF  the  pnmar^Trrn  o^  ^  'T  °f  ,hiS  LeaSe'  upon  ,he 

*  sf^s.tjrsc  s  ™  °™"  hH™r l"~  i*~ "» «» ■»» «-  «■»=* 
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less  restrictive  than  the  terms  of  this  Lease  this  Le?se  slSl  eonfrn Th„  £    °k  %  mtes'  re9ula«°"s  or  orders  are 
material  breach  of  the  Lease.  When  dnfcg  few?rk^a  D oducfcn  Ir  n,h    °h  °f  ?"  Paragraph  wil1  be  ordered  a 
such  laws,  rules,  regulations  or  orders,  or  by  mZZZ obteTn nf^Z?      ^rations  are  prevented  or  delayed  by 
electricity,  fuel,  access  or  easement T  or  by  fire  flon?  "Zlf "I™"5'  e1u|Pment.  ^rvices,  material,  water 
insurrection,  riot,  strike  or  labor  disputes  oX  inabL  to  ?S2"t  War'  sabota9e'  rebelli°" 

purchasers  or  carriers  to  take  or  transport  such  Deduction  n  hv  JT£?***  ma*'t  for  Production  *  fa^re  of 
control,  this  Lease  shall  not  terminate  bS^J^Z^^l^,  ^  n°,„reasonably  within  Lessee's 
any  express  or  implied  covenants  of  this  Lease Twh/n  Simnn  ^  J  8y'  „Lessee  sha"  not  be  liable  "reach  of 
or  interrupted.  Lessee  M^  J^S^^  remove  o?  IT"  ^'^f  m  80  PreVented'  d^ed 
reasonably  possible  In  no  event  shall  thkiloL  S  /  ™v?  or  end  an*  of  force  majeure  as  soon  as 
man  one  (^consecutive^^  KSELS^  T  **  a  peri0d 

accrued  and  was  due  before  the  Force  Majeure  event  o^urred  unL  th*  u  ?  LeSS6e  t0  pay  mone>' tnat  nas 

of  such  Force  Majeure  event  occurred  under  this  lease  will  be  excused  or  delayed  by  reason 

E™^?!^  HAZARD0US  MATERIALS,  OR  UPON  RECEIVING  A  NOTICE i  PE^NI^/Z^DoSI 
^?iALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH    THE  OBLIGATONS 

Tnfs  l1aseREUNDER  SHALL  SURV,VE  ™E  ^^a™  or  earlier  IerK.cn  lol  2nVSon  Sf 

1& Jfldjmnjk  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  Lessors 
REPRESENTATIVES,  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL  EXPENSES  CLAIMS  DEMA^f 
n*B^J3  AN°  CAUSES  °F  ACTI0N  0F  ANY  NATURE  FOR  INJURY  TO  OR  DEATH  OF  P^SONS  AND  LOSS 
0  ,^6  TO  PROPERTY,  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT  FEES  AND 
P^I2°STS'  CAUSED  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  UVNDS  POOLED  THEREWm  OR 
™LS^KET,NG  °F  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION I  OF ANY  ENVIRONMENTAL 
a^mxoEM|^BY  LESSEE  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE  ITS 
™I^M^i?^rtSEWANra'  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  TS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS. 

17  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1 ,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
induding  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  are  excluded.  By  acceptance 
of  this  Lease  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

19.  Curinq  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  to  do  or  have 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
all  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shall 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  will  pay  to 
Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes  of  the  State  of  Texas.  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
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itles  appearing  in  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
Lease.  This  Lease  may  be  executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 
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25.  Release  and  Discharge.  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum,  the  amount  of  the 
royalty  and  bonus  paid  hereunder,  and  all  other  terms  negotiated  with  Lessee  (herein  the  "Negotiated  Terms")  with 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 
Arlington  Property  Owners  aka  "SEAPO",  which  consists  of  a  committee  of  unpaid  volunteers.  In  consideration  of  the 
efforts  spent  by  the  Southeast  Arlington  Property  Owners,  the  Committee  Members,  and  other  volunteers  in  negotiating 
and  obtaining  the  Negotiated  Terms  on  behalf  of  Lessor,  Lessor,  on  behalf  of  themselves  and  each  of  their  respective 
agents,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  affiliated  entities 
successors,  partners,  pnncipals,  assigns,  attorneys,  servants,  agents,  employees,  heirs,  consultants  and  other 
representatives,  does  hereby  release  and  forever  discharge  the  Southeast  Arlington  Property  Owners  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands,  obligations  losses  causes  of 
action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract  tort 
statutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past,  present  or  future  which 
Lessor  has,  has  had,  or  claims  to  have  against  the  individual  Committee  Members,  volunteers  or  the  Southeast 
Arlington  Property  Owners  which  relate  to,  arise  from,  or  are  in  any  manner  connected  to  (i)  the  Negotiated  Terms  (it) 
he  negotiation  of  the  Negotiated  Terms,  (iii),  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
(iv)  any  activity,  act  or  omission  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms 
or  (v)  any  and  all  representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 
Amendment. 


A  MEMORANDUM  OF  LEASE  and  not  the  actual  Lease  instrument  with  its  addendum,  if  any,  shall  be  filed  of  record  in 
Tarrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property. 
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LESSEE:  Paloma  Barnett,  LLC 


By: 


Printed  Nap4  ^, 

Title:  Afrhmry-  /s?  ~  £rf- 


LESSOR 


STATE  OF  ;7^>^r,  y 
COUNTY  OF  -T^^^V1 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the  £3  day  of  /??aszU        20081  by 


.  :.,^MA5  WHEAT 

,  f 'utji-c,  State  of  Texas 
L';v  Commission  Expires 
August  31, 2011 


of  Texas  l7 


Notary  CubHcTstate 
Notary's  Name  Printed  r)>***"~"S 
Notary's  Commission  Expires:  S/3  (  fn 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the  Id 

tPrYASl    &BtfA<'A  the  &ffos*al/-t> 

on  behalf  of  said  corporation.  / 


 day  of    /h+*&\  2003,  by 

az&££_(Office)  of  ffafr^&m**ML£6< . 


if^EuWier 


TRAVIS  LAMAR  WHEAT 
£*£jytft  'votary  Public,  State  of  Texas 
V£*-/^-:" :';      !Vlv  Commission  Expires 
August  31. 2011 


Notary£ubK  State  of  Texas  _ 
Notary's  Name  Printed  :77fc</>5  AJ***1 
Notary's  Commission  Expires:  £^$1^ 
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